
The Value of the FHLBank System
to Bank Liquidity and Stability
Key findings from first of three studies by Urban Institute

quantifying economic value of FHLBanks

PURPOSE OF THE FHLBANK SYSTEM

The Federal Home Loan Bank (FHLBank) System is a network of 11 privately capitalized member-

owned cooperatives created by Congress in 1932 to provide reliable, collateralized liquidity to

their nearly 6,500 financial institution members. FHLBank funding is crucial in supporting

housing finance and community development throughout the country, helping members support

customers and families and powering communities through all economic conditions.

URBAN INSTITUTE RESEARCH HIGHLIGHTS

$13.2 to $21.4
Billion in Annual
Economic Value

The FHLBank System generates $13.2 billion

to $21.4 billion in annual economic value by

reducing banking system risk and bank failure

risk (range due to variation in market stresses)

A 2024 Congressional Budget Office (CBО)

study estimated that the FHLBanks' GSE

status provided annual benefit of $6.9 billion

Urban Institute analysis shows that the

FHLBanks deliver financial stability benefits

to the U.S. economy that are, conservatively,

1.9 to 3.1 times greater than the CBO benefit

estimate

Savings of
$950 Million

FHLBank membership reduces the bank

failure rate by about 10 percent, yielding

annual savings of $950 million to the

federal deposit insurance system

$3.8 Billion
Annually

The FHLBanks save U.S. homeowners

$3.8 billion annually in lower cost

mortgages

Lending that Powers Communities




